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SUBJECT: IPU-SPONSORED BUCHAREST COLLOQUIUM ON NEW SYSTEM 
OF INTERNATIONAL ECONOMIC RELATIONS, MAY 29-31, 1975. 

REE: STATE 124098 (NOTAL) 

BEGIN LIMITED OEFICIAL USE 

1. SUMMARY AND COMMENT: THREE-DAY IPU-SPONSORED 
COLLOQUIUM ALLOWED ROMANIAN HOSTS, OUTSPOKEN ADVOCATES 
OF "NEW INTERNATIONAL ORDER" (NIEO), TO CONTINUE CARVING 
OUT A ROLE AS SPOKESMAN EOR THE DEVELOPING/NONALIGNED 
WORLD. HOWEVER, WHILE ATTENDANCE WAS RESPECTABLE - 
ABOUT 50 COUNTRIES WERE REPRESENTED, 45 BY PARLIAMEN- 
TARIANS AND REMAINDER BY EXPERTS AND KEYNOTE SPEAKERS 
- IT PROBABLY FELL SOMEWHAT SHORT OF INITIAL ROMANIAN 
EXPECTATIONS. POSSIBLY AS A RESULT, PROTOCOL HANDLING 
LIMITED OFFICIAL USE 
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CANCELLED SCHEDULED OPENING APPEARANCE, AND COLLOQUIUM 
SITE WAS SHIFTED FROM MAIN HALL OF GRAND NATIONAL 
ASSEMBLY TO SMALLER CONFERENCE ROOM. CEAUSESCU SPENT 
HOUR WITH DELEGATES AT FIRST-DAY RECEPTION, HOWEVER, 

AND COLLOQUIUM RECEIVED WIDE ROMANIAN PRESS COVERAGE. 
AMONG NIEO BOOSTERS, ROMANIANS GAVE IMPRESSION OF 
HAVING DONE MOST HOMEWORK, BUT THEIR SPECIFIC PROPOSALS 
RECEIVED LITTLE COORDINATED SUPPORT EITHER FROM EASTERN 
EUROPE OR DEVELOPING WORLD, LEAVING ROMANIA OUT IN 
FRONT. ALGERIA, PERHAPS JEALOUS OF ITS PREEMINENT 
ROLE AND NOT WANTING TO SEEM TO BE FALLING INTO LINE 
BEHIND ROMANIA, PLAYED UNCHARACTERISTICALLY MUTED ROLE, 
REPRESENTED ONLY BY MEMBER OF EXPERTS PANEL. DEVELOPED 
COUNTRIES, EXCEPT FOR US AND USSR, WERE STRONGLY REPRESENTED 
BY PARLIAMENTARIANS, WITH ERG AND UK MOST VOCAL. US 
REPRESENTED ONLY BY EMBOFF OBSERVER. SOLE SOVIET 
PARTICIPANT (O.N. BYKOV, DEPARTMENT CHIEF, INSTITUTE 
OF WORLD ECONOMY, USSR ACADEMY OF SCIENCES, WHO SAT 
ON EXPERTS PANEL) TOOK CAUTIOUS APPROACH, AVOIDING 
PHRASE "NEW ECONOMIC ORDER," LIMITING HIMSELF TO STANDARD 
FORMULATIONS, AND STRESSING POTENTIAL FRUITS OF 
DETENTE. SOVIET COOLNESS TOWARD RAPID, SWEEPING 
REFORMS WAS REFLECTED IN RELATIVELY MODERATE COMMENTS 
OF OTHER WARSAW PACT COUNTRIES (HUNGARY, POLAND), 

WITH EXCEPTION OF ROMANIA. (ROMANIAN ECONOMIST WHO 
DID NOT PARTICIPATE TOLD EMBOFFS ROMANIA HAD FOUND 
SOVIETS "HARD TO CONVINCE" ABOUT NEED FOR NIEO AND 
LITTLE INTERESTED IN DISCUSSING IT WITHIN EE ORGANS.) 

ACTIVE SPLIT DEVELOPED BETWEEN LEAST ADVANTAGED 
COUNTRIES (INDIA, SRI LANKA) AND OIL-RICH STATES, 

WHICH KEPT ARAB DELEGATES PARTLY ON DEFENSEIVE THROUGHOUT 
COLLOQUIUM. BAHRAIN TOOK STRONGEST STAND AGAINST 
INDUSTRIALIZED WEST. CONSENSUS PROVED ELUSIVE ON MOST 
TOPICS, SINCE COLLOQUIUM WAS NOT INTENDED TO ISSUE 
JOINT DECLARATION OR MAKE RECOMMENDATIONS BUT WAS 
REGARDED BY MOST DELEGATES AS WARM-UP FOR SUBSEQUENT 
MEETINGS, INCLUDING 7TH UN SPECIAL SESSION IN SEPTEM- 
BER. HOWEVER, BROAD SUPPORT WAS VOICED FOR UNCTAD- 
PROPOSED INTEGRATED APPROACH TO COMMODITY PRICES, 

SOME LINK (BUT NOT NECESSARILY INDEXATION) BETWEEN 
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RAW MATERIALS AND MANUFACTURED GOODS PRICES, USE OF 
SDRS FOR DEVELOPMENT ASSISTANCE, AND INCREASED ROLE 
FOR UN IN ECONOMIC DEVELOPMENT. BELOW ARE HIGHLIGHTS 
OF DEBATE ON FOUR MAIN COLLOQUIUM THEMES. END SUMMARY. 
BEGIN UNCLASSIFIED 

2. (I) WORLD PRODUCTION AND TRADE STRUCTURE. KEYNOTE 
SPEAKER RONNIE DE MEL, SRI LANKA) PUT WORLD FOOD 
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NEEDS AT HEAD OE LIST OE ECONOMIC PROBLEMS, CALLING 
EOR IMPLEMENTATION OF ROME WORLD FOOD CONFERENCE 
DECISIONS. DE MEL UNDERLINED GROWING THIRD WORLD/ 

EOURTH WORLD GAP CAUSED BY PROHIBITIVE EERTILIZER, 
PESTICIDE, AND HERBICIDE COSTS STEMMING EROM SKYROCKET- 
ING OIL PROCES. THIS THEME, PICKED UP IN EVEN STRONGER 
TERMS BY INDIAN DELEGATE V.K.R.V. RAO, KEPT OIL COUNTRY 
DELEGATES PARTLY ON DEEENSIVE THROUGHOUT CONEERENCE. 
BAHRAIN DELEGATE ALI RABEEA PLEADED EOR SOLIDARITY 
BETWEEN OIL COUNTRIES AND DEVELOPING COUNTRIES, 

ARGUING THAT PRESENT DOLLAR SURPLUS DOES NOT MEAN 
OIL COUNTRIES ARE RICH SINCE EXCESS EUNDS HAVE NOT 
BEEN TRANSFORMED INTO DOMESTIC INDUSTRIAL BASE. THIS 
GAMBIT FAILED TO MOLLIFY INDIAN DELEGATE. IN RESPONSE 
TO LATER SYRIAN BLAST AGAINST "EOREIGN-FINANCED ISRAELI 
AGGRESSION," RAO RETORTED THAT IE ANYONE WAS EINANCING 
"ISRAELI AGGRESSION", IT WAS ARABS THEMSELVES, BY 
INVESTING IN U.S. RATHER THAN POOR COUNTRIES LIKE 
INDIA WHICH UP TO NOW HAD EAITHEULLY SUPPORTED ARAB CAUSE. 
RABEEA (BAHRAIN) MADE STRONGEST ANTI-INDUSTRIALIZED 
WEST STATEMENT AT COLLOQUIUM, SETTING OUT PROGRAM OP 
ACTION" EOR DEVELOPING COUNTRIES WHOSE POINTS INCLUDED 
NATIONALIZATION OF ALL LAND, BANKS, OIL, INDUSTRY AND 
FOREIGN CAPITAL, CREATION OP MORE "OPEC-LIKE" UNIONS 
TO PACE "GIANT MONOPOLIES", AND STRONG ECONOMIC LINKS 
WITH SOCIALIST COUNTRIES, "WHICH HAVE THE MOST UP-TO- 
DATE TECHNOLOGY". 

3. UNCTAD SECGEN GAMANI COREA OUTLINED INTEGRATED 
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APPROACH TO COMMODITIES, WHICH MET WITH BROAD 
ACCEPTANCE AMONG DELEGATIONS. COREA ALSO RAISED OETEN- 
REPEATED THEME THAT DEVELOPING COUNTRIES MUST HAVE 
STRONG, STABLE TRADE POSITIONS IF AID IS TO HAVE LASTING 
EEEECT. 

4. ROMANIAN DELEGATE (ILIE SALAPA) ISSUED BROAD 
CALL EOR ' NEW ECONOMIC ORDER", ARGUING THAT PRESSING 
ECONOMIC PROBLEMS LIKE INELATION AND SHARP PRICE 
ELUCTUATIONS CANNOT BE SOLVED BY OLD RULES. SALAPA 
PROPOSED WORLD CONFERENCE TO SET APPROPRIATE RATIOS 
BETWEEN AGRICULTURAL, RAW MATERIALS, AND MANUEACTURED 
GOODS PRICES, AND CREATION OE INTERNATIONAL SUPER- 
VISORY MECHANISM TO MONITOR AND, IE APPROPRIATE, TO 
CHANGE THESE RATIOS. SOLE SOVIET PARTICIPANT 

BYKOV, SPEAKING IN ENGLISH, TOOK PHLEGMATIC APPROACH, 
AVOIDING PHRASE "NEW ECONOMIC ORDER." BYKOV CONTENTED 
HIMSELE WITH MENTIONING SOVIET ECONOMIC CONTRIBUTIONS 
LIMITED OEEICIAL USE 
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TO DEVELOPING WORLD, REPEATED SOVIET UN PROPOSAL EOR 
REDUCTION OE MILITARY BUDGETS WITH SAVINGS TO BE 
DEVOTED TO DEVELOPMENT, AND CONSISTENTLY ENDED HIS 
COMMENTS WITH REEERENCE TO DETENTE AS CREATING BASIS 
EOR SOLUTION OE WORLD PROBLEMS. 

5. LENGTHY DEBATE ON INDEXATION AS MECHANISM OE ES- 
TABLISHING STABLE RELATIONSHIP BETWEEN RAW MATERIALS 
AND INDUSTRIAL GOODS PRICES ENDED INCONCLUSIVELY. 
SENEGAL, PAKISTAN, MEXICO, YUGOSLAVIA, IRAN AND 
EGYPT EXPRESSED VARYING DEGREES OF SUPPORT. ALGERIA, 
SYRIA WERE SYMPATHETIC BUT HAD RESERVATIONS. BELGIUM, 
UK, INDIA AND WEST GERMANY OPPOSED. KLAUS VON DOHNAYI, 
EORMER MINISTER OE SCIENCE AND TECHNOLOGY IN BRANDT 
CABINET, DELIVERED EORCEEUL ARGUMENTS AGAINST INDEXA- 
TION AND IN GENERAL WAS AMONG MOST EEEECTIVE SPOKESMAN 
EOR DEVELOPED WORLD. RAO (INDIA) NOTED INDEXATION 
SEEMED LARGELY INTENDED TO THWART DOWNWARD PRESSURE 
ON OIL PRICE, WOULD HAVE NO BENEEIT FOR POVERTY- 



Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



STRICKEN PEASANTRY IN DEVELOPING WORLD. 

6. (II) TRANSEER OF TECHNOLOGY. KEYNOTE SPEAKER IAN 
LLOYD (CONSERVATIVE MEMBER OF COMMONS FROM HAMPSHIRE) 
RAISED SOME THIRD AND FOURTH WORLD HACKLES BY TAKING 
PRIVATE-ENTERPRISE APPROACH TO TECHNOLOGY. LLOYD 
POINTED OUT THAT MOST TECHNOLOGY WAS DEVELOPED BY 
PRIVATE COMPANIES, DEFENDED ROLE OF MULTINATIONALS 
LIKE IBM, AND SAID APPROPRIATE CONCLUSIONS SHOULD BE 
DRAWN FROM FACT THAT U.S. IS MOST SUCCESSFUL IN 
TECHNOLOGICAL REALM. DOMINATION OF TECHNOLOGICAL 
TRANSFER BY MULTINATIONALS/TRANSNATIONALS CAME IN FOR 
CRITICISM FROM SENEGAL, SYRIA, ALGERIA. RAO (INDIA) 
EXPRESSED APPRECIATION FOR SOVIET DECLARATION (BYKOV) 
THAT 

USSR REGARDS TRANSFERRED TECHNOLOGY AS PUBLIC 
PROPERTY, CALLED FOR ALL TECHNOLOGY TO BE PUT IN 
HAND OP UN. ROMANIA (EXPERT GHEORGHE DOLGU) ALSO CALLED 
FOR FREER ACCESS TO SCIENCE AND TECHNOLOGY, WITH 
EXPANDED UN ROLE. ALEXANDER KING (CLUB OF ROME) 
CAUTIONED DEVELOPING COUNTRIES AGAINST EXPECTATION 
THEIR SHARE OF BASIC RESEARCH SHOULD INCREASE, MAIN- 
LIMITED OFFICIAL USE 
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TAINED THERE IS NO NECESSARY CONNECTION BETWEEN RE- 
SEARCH AND ECONOMIC DEVELOPMENT. VON DOHNAYI (FRG) 
URGED DEVELOPING WORLD NOT TO INHERIT RESEARCH SNOB- 
BERY FROM INDUSTRIALIZED WEST, GIVE GREATER ATTENTION 
TO TECHNOLOGY WITH HIGHER LABOR CONTENT, WHICH SHOULD 
NOT BE SPURNED AS "LOW-GRADE." BAHRAIN DELEGATE CLAIMED 
ONLY WAY DEVELOPING COUNTIRES WILL OBTAIN TECHNOLOGICAL 
CAPACITY IS TO GO IT ALONE, CITED CHINA AS A SUCCESS- 
FUL EXAMPLE. HUNGARY, YUGOSLAVIA TOOK MODERATE AP- 
PROACH, WITH YUGOSLAVIA EXTOLLING BENEFITS OF IMPORTED 
TECHNOLOGY, IP APPROPRIATELY CHOSEN, AND 
HUNGARY SAYING EVEN MULTINATIONALS COULD POSSIBLY 
PLAY USEFUL ROLE. THERE WAS GENERAL AGREEMENT THAT 
CAPACITY TO ASSIMILATE AND EVENTUALLY CREATE TECH- 
NOLOGICAL PROGRESS MUST BE TRANSSTRRED AS WELL AS 
SIMPLY PATENTS AND KNOW-HOW, BUT LITTLE AGREEMENT ON 
HOW THIS COULD BE DONE. 

7. (Ill) INTERNATIONAL MONETARY AND FINANCE SYSTEM. 
KEYNOTE SPEAKER MONIQUE BEGIN (CANADA) NOTED 
WITH REGRET ABSENCE OP IPU DELEGATIONS FROM U.S., 

USSR. MOST SPEAKERS, INCLUDING INDIA, INDONESIA, 

EGYPT, ROMANIA SUPPORTED USE OF SPECIAL DRAWING RIGHTS 
(SDRS) IN DEVELOPMENT ASSISTANCE, WITH POOR COUNTRIES 
GETTING MORE THAN PROPORTIONAL SHARE. BAHRAIN DELE- 
GATE CLAIMED THIS COULD BE ONLY TEMPORARY MEASURE, SINCE 



Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



IMF IS STRONGLY INFLUENCED BY US. EORMER IMF HEAD PIERRE 
PAUL SCHWEITZER NOTED SDRS COULD BE DISTRIBUTED 
ACCORDING TO ANY AGREED EORMULA, BUT AGREEMENT 
MIGHT BE DIFEICULT TO REACH. ON RECYCLING OF PETRO- 
DOLLARS, KUWAIT CLAIMED PROBLEM DID NOT EXIST SINCE 
ALL KUWAIT'S DOLLARS ALREADY COMMITTED TO INVEST- 
MENTS OR ASSISTANCE PROGRAMS. JEAN CARRIERE (WORLD 
BANK) AGREED CASH ABSORPTION CAPACITY OF OIL COUNTRIES 
HAD TURNED OUT HIGHER THAN ANTICIPATED. RAO (INDIA) 
PROTESTED AT END OE DISCUSSION THAT DEBATE HAD BEEN 
MONOPOLIZED BY OIL COUNTRIES AND DEVELOPED COUNTRIES, 
WITH SOCIALIST COUNTRIES TAKING "NICE NEUTRALIST 
LINE," WHILE POOR COUNTRIES LIKE INDIA WERE IGNORED. 

8. (IV) INTERNATIONAL INSTITUTIONAL ERAMEWORK. KEY- 
LIMITED OEEICIAL USE 
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NOTE SPEAKER MIHALY SIMAI (HUNGARY), GAVE FLOOR TO 
PAUL MARC HENRY (OECD), WHO DESCRIBED PROGRESS 
OE STUDY BY 25-MAN UN EXPERTS COMMITTEE TO RATIONALIZE 
AND CENTRALIZE VARIEGATED UN "SYSTEM." INDONESIAN 
DELEGATE (MURSALIN) IMMEDIATELY COUNTERED WITH PRO- 
POSAL TO FURTHER DECENTRALIZE UN DECISIONMAKING, WITH 
EXPANDED ROLE GOING TO REGIONAL ORGANIZATIONS SUCH 
AS ASEAN, BUT MOST PARTICIPANTS CALLED EOR 
GREATER CENTRALIZATION. BYKOV (USSR) CALLED EOR FUSION 
OF POLITICAL AND FUNCTIONAL DECISIONMAKING AND AGAIN 
LAUDED DETENTE AS TENDING TO EACILITATE "REQUISITE 
RESTRUCTURING OE INTERNATIONAL RELATIONSHIPS." EGYPT 
CALLED EOR GREATER PARTICIPATION BY SOCIALIST COUNTRIES 
IN UN SPECIALIZED AGENCIES. WERNER KALWEIT (EAST 
GERMANY) URGED STEP-BY-STEP APPROACH TO NEW ECONOMIC 
ORDER THROUGH ACCEPTANCE OF DIFFERING SYSTEMS AND 
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OFFERED COMECON AS A MODEL ORGANIZATION THAT PERMITS 
PARTICIPATION BY NON-MEMBERS. KALWEIT CRITICIZED 
EC'S COMMON COMMERCIAL POLICY TOWARD SOCIALIST 
COUNTRIES AS EXCLUSIVE AND DISCRIMINATORY. DOLGU 
(ROMANIA) APPEALED FOR FURTHER DEMOCRATIZATION OF UN, 
EQUITABLE REPRESENTATION IN UN ORGANS, ORGANIZATION 
OF MEETINGS SO ALL STATES CAN PARTICIPATE 
EQUALLY, DIRECT REPRESENTATION TO "LENDING ORGANS" 

OF UN, AND EVENTUAL LEGAL CONTROL BY UN OF INTERNATIONAL 
ECONOMIC RELATIONS, PRIMARILY WITH AN EYE TO ELIMINAT- 
ING UNDERDEVELOPMENT. 

9. CONCLUDING SESSION. FOLLOWING SUMMARIES BY KEY- 
NOTE SPEAKERS, TO WHICH SOME OBJECTIONS RAISED, IPU 
SECGEN PIO-CARLO TERENZIO NOTED REPORT ON COLLOQUIUM 
WOULD BE MERELY INFORMATIONAL, WITHOUT RECOMMENDATIONS. 
DURING DELEGATES' FINAL REMARKS, BRAZIL AND MEXICO 
POINTED TO PLIGHT OF NEWLY INDUSTRIALIZED COUNTRIES, 

LIMITED OFFICIAL USE 
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WHICH HAVE ENORMOUS NEED FOR CREDITS BUT HAVE BEEN 
CUT OFF FROM SOFT LOANS. MUSTAFA KAMEL MURAD (EGYPT) 
CALLED FOR RESCHEDULING OF DEVELOPING COUNTRIES' 

HEAVY DEBT BURDEN, WITH GRACE PERIOD, LOWER IN- 
TEREST, LONGER TERM. ROBERT STANBURY (CANADA) RE- 
MARKED HIS DELEGATION WAS VIRTUALLY ONLY IPU GROUP 
WITH FEMALE MEMBER (SOLE OTHER EXCEPTION WAS COSTA 
RICA) AND CALLED FOR GREATER FEMALE PARTICIPATION AT 
UPCOMING LONDON MEETING IN VIEW OF INTERNATIONAL 
WOMEN'S YEAR. 
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